
Assumption: Client has $2M in investable 
assets

Primary goal is to structure assets to either:

1. Avoid a lawsuit altogether

2. Settle a dispute for less than what is owed

NAPT with no LLC

1st two years Protect $0M / Lose $2M

After two years Protect $1M / Lose $1M

NAPT with one LLC  
“Live Out Of”

1st two years Protect $1M / Lose $1M

After two years Protect $1M / Lose $1M

NAPT with two LLCs 
“Live Out Of” & “Rainy Day”

1st two years Protect $2M / Lose $0M

After two years Protect $2M / Lose $0M

Hypothetical Example
Nevada Asset Protection Trust (NAPT)

Using Double LLCs

Turn Spigot off in the 
event of charging 

order




“Live Out Of” LLC 
Client owns 1% voting / 

98% non-voting
LLC owns 1%  
non-voting
$1 Million

Creditor 
99% 

charging 
order 
(lien)

“Live Out 
Of” LLC 

1%

Turn Spigot off in the 
event of charging 

order




“Rainy Day” LLC
Client owns 1% voting 

NAPT owns 99%  
non-voting
$1 Million

Creditor  
1% 

charging 
order 
(lien)

“Rainy 
Day” LLC 

99%
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Hypothetical Example
Nevada Asset Protection Trust (NAPT)

Using Double LLCs

Is there a lawsuit?
(charging order)

Client receives income 
from 

“Live Out Of” LLC

Income from 
“Live Out Of” LLC stops

Income from
“Rainy Day” LLC starts

$5,940 to
NAPT

$60 to 
Creditor

Assume client requires $6,000 a month for living expenses.

Under NAPT with Double LLCs, the charging order
results in creditor receiving 1% of distributed assets.

 





YES NO
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